Livable Communities

Tax Base Revitalization Account Grant
Recommendations

12/18/17

Community Development Committee



Recommendation

That the Metropolitan Councill:

* Award 14 Tax Base Revitalization Account grants totaling $3,266,100 to assist

redevelopment projects in the cities of Bloomington, Maple Grove, Minneapolis,
and Saint Paul as shown in the business item

* Authorize its Community Development Division Director to execute the grant
agreements on behalf of the Councill
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Statutory Criteria

s S af 7

Cleanup + Tax Base + Jobs or Affordable
Housing

e Highest Public Benefits
e Joint Funding
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Presenter
Presentation Notes
The purpose of the account is to help cleanup contamination for redevelopment projects that will improve the tax base and add jobs or affordable housing to communities participating in the LCA.
The program is also expected to provide the highest public benefits for costs incurred and consider joint funding from other partners.

(LCA MN Stat 473.252)



Grant Categories

* Contamination Cleanup
* Contamination Site Investigation

* Seeding Equitable Economic Development (SEED): Investigation / asbestos
abatement
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Presenter
Presentation Notes
This funding cycle the Account offered three grant categories:  
Contamination Cleanup
 Contamination Site Investigation
 SEED – the former pilot category we are now calling SEED (Seeding Equitable Economic Development) that allows for investigation or abatement of buildings in Areas of Concentrated Poverty
The eligible applications were evaluated according to criteria adopted in March as part of the Livable Communities Fund Distribution Plan.
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Presenter
Presentation Notes
We received 20 applications requesting a total of $6.9M for projects located in Bloomington, Hastings, Hopkins, Maple Grove, Minneapolis and Saint Paul (shown in blue).

Most of the requests were for cleanup. We received 4 investigation requests and 2 SEED requests.

(Projects are located in Council districts 1, 5, 6, 7, 8, 13, 14 and 16.)


TBRA Requests and Funding Available

$8,000,000 Request
$6,921,664
$6,000,000
Avalilable
$4,000,000 $4,056,200
$2,000,000
$0
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Presenter
Presentation Notes
With additional remaining funding from the TBRA-TOD grant categories there is just over $4M ($4,056,200) available to award. The account is oversubscribed but staff is not recommending using all of the funding due to geographic funding limits and low evaluation scores for some projects. 


Statutory Funding Limits

Funding Recommendation

Balance

If oversubscribed,

no more than 75% of funds available
may be granted to Minneapolis and
Saint Paul

Minneapolis

$790,100 / St Paul

20%

. . $2,116,600
Cities Outside $1 149 500 =50

- of 28%
Minneapolis/

St Paul
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Presenter
Presentation Notes
When there is higher demand for the funds than the amount of funds available, up to 75% of the funding can go to Minneapolis and Saint Paul.

The cumulative total funding recommended for the cities of Minneapolis and Saint Paul in this funding cycle is 52% ($2,11,600) of the total available. Thus, this statutory limit has been met.



Statutory Funding Limits

Balance Minneapolis

If oversubscribed,

no more than half of the funding
avallable may be awarded to a single
City

$790,100
19%

$2,028,100
50%

Other
Cities
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Presenter
Presentation Notes
Additionally when there is high demand for the funds, up to 50% can be awarded to a single community.

The amount of funding recommended for cleanup projects in the City of Minneapolis adds up to 50% ($2,028,100) of the available funding.  Thus, this statutory limit has also been met.



Cleanup Recommendations

. . Other Public Cleanup Amount

Midtown Corner Senior Housing $103,150 $153,123 $85,600
(Minneapolis)
Mino-bimaadiziwin $324,950 $241,522 $207,900
(Minneapolis)
Bunge East Redevelopment $73,504 $178,300 $73,500
(Minneapolis)
205 Park $352,200 $300,000 $352,200
(Minneapolis)
510 Lake Street Affordable Housing $260,890 $90,205 $215,300

(Minneapolis)
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Presenter
Presentation Notes
So with the scoring criteria, and funding limitations in mind, the following table shows the results of the project evaluations.
The projects are listed by rank in descending order.
Starting with the request amount
Other public cleanup funding awards, recommendations or requests; and the
TBRA recommendation

The following 9 cleanup projects are recommended for TBRA funding . . .



Cleanup Recommendations

. . Other Public Cleanup Amount
Project (Applicant) TBRA Request Funding Requested

Calhoun Towers (Phase 1) $544,390 $725,938 $544,300
(Minneapolis)
Minnesota Center/Drury Southwest Inc $649,526 $649,526 $649,500
(Bloomington)
Sons of Norway $880,030 $1,048,926 $503,600
(Minneapolis)
Hilger Landfill (former) $500,000 $1,250,000 $500,000

Maple Grove
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Investigation Recommendations

Other Public Amount
Project (Applicant) TBRA Request| Investigation Funding Recommended
Requested

Malcolm Yards $48,600 $0 $45,700
(Minneapolis)

HmongTown Marketplace $50,000 $0 $50,000
Oakdale Development $15,735 $0 $15,700
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Presenter
Presentation Notes
Staff is also recommending funding for 3 Investigation applications . . . 


SEED Recommendations

. . Other Public Cleanup Amount
Project (Applicant) TBRA Request Funding Requested

520 Payne $13,200 $0 $13,200
623-629 Whitall $9,600 $0 $9,600

A

p«tEﬁiomumrg

GG 0N



Presenter
Presentation Notes
And here are the recommendations for 2 SEED grants . . . 


Unfunded Applications

* Applications - Over Funding Limit
— Maya Commons (Minneapolis)

* Applications — Did Not Meet Minimum Score
— Hudson Manufacturing (Hastings)
— Willow Reserve (St Paul)
— Public Safety Annex (St Paul)
* Applications — Not Eligible
— Cold Storage (Hopkins)

A

R —

NETROEP]FJT&PE

- O U



Presenter
Presentation Notes
Five (5) projects are not recommended or not eligible for funding. One project scored high enough in the evaluation to be considered for funding – Maya Commons – but cannot be funded due to statutory funding limits. 
Three projects (2 cleanup and 1 investigation) did not score high enough to meet the minimum score required to be eligible for funding. 
One application – Cold Storage -- did not demonstrate enough certainty about the development to be evaluated at this time and thus was ineligible.


Expected Results

e $2.6M annual increase in net tax capacity

Over 900 FTE jobs added and retained

Over 1,000 housing units (including over 400 affordable housing units created)

Over 265,000 square feet commercial/industrial space
25 acres cleaned
Over $365M privately-financed improvements
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Presenter
Presentation Notes
Shown here are the cumulative expected benefits to the region if the staff recommendation is approved.

Gains are expected in the annual tax base, jobs, housing units including affordable units, as well as commercial and industrial space.



Recommendation

That the Metropolitan Councill:

* Award 14 Tax Base Revitalization Account grants totaling $3,266,100 to assist

redevelopment projects in the cities of Bloomington, Maple Grove, Minneapolis,
and Saint Paul

* Authorize its Community Development Division Director to execute the grant
agreements on behalf of the Councill
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Presenter
Presentation Notes
In closing, the staff recommendation to this committee is . . . 

(Questions?)
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