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Business Item 
Community Development Committee 

Committee Meeting Date: April 15, 2024 For the Metropolitan Council: NA* 

*Per Livable Communities Act Grant Amendment Process (Business Item 2012-296 and 2014-182), the Community 
Development Committee is the final authority on this item.  

Business Item: 2024-104 
Amend Project Summary of The 2843 Building LCDA Development Grant (SG-18079) 

District(s), Member(s):  District 6, Robert Lilligren 

Policy/Legal Reference: Minn. Stat. § 473.253 
Staff Prepared/Presented: Samuel Johnson, Principal Grants Administrator (651-602-1757) 
Division/Department:  Community Development / MTS Finance and Admin/Livable Communities 

Proposed Action 
That the Community Development Committee amend The 2843 Building (SG-18079) Livable 
Communities Demonstration Account Development grant project summary (Attachment B) to 
update the project overview. 

Background 
The Metropolitan Council awarded the City of Minneapolis a $500,000 Livable Communities 
Demonstration Account (LCDA) Development  grant in December of 2022 (Business Item 2022-
327) for The 2843 Building project. The project was a partnership between Seward Redesign, Du 
Nord Distillery, and Healthy Roots. They intended to redevelop the 2843 Building to house a 
distillery and a culinary education and production space open to the public to serve as a training 
and launch site for inventors and entrepreneurs of color. The grant funds a green roof for 
stormwater management and a public plaza “pocket park” with furnishings and landscaping to 
improve the pedestrian experience. 
On December 4, 2023, the City of Minneapolis requested an amendment to update the project 
overview section of the project summary approved by the Met Council. They explained that 
Healthy Roots had exited the partnership and Du Nord Distillery would expand into the entire first 
floor of the building. This expansion would allow them to keep their current 5 full-time employees 
(FTE) and add 10 more FTEs to their growing business. However, the business would grow 
beyond micro distillery status and could no longer serve at the production site due to state 
regulations. As a result, the education and production space would no longer be financially 
feasible. Without Healthy Roots as a co-tenant or other entrepreneurs using the space as a 
training or launch site, the anticipated jobs associated with the project decreases from 52 to 15.  
Minneapolis reported no other changes to the project summary. They emphasized the green roof 
and plaza are still essential components of the project, and that the project still “creates new 
economic opportunity for local entrepreneurs of color” because Du Nord Distillery is founded and 
owned by a person of color who grew up in the neighborhood. They also emphasized that Seward 
Redesign is still a part of the project and is a local emerging nonprofit developer. 

https://councilmeetings.metc.state.mn.us/community_dev/2012/091712/0917_2012_296.pdf
https://metrocouncil.org/Council-Meetings/Committees/Community-Development-Committee/2014/July-21,-2014/2014-182.aspx
https://metrocouncil.org/Council-Meetings/Committees/Metropolitan-Council/2022/12-14-22/1214_2022_327.aspx
https://metrocouncil.org/Council-Meetings/Committees/Metropolitan-Council/2022/12-14-22/1214_2022_327.aspx
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Rationale 
Council staff determined the request significantly changes the project due to the loss of the 
education and production spaces and the reduction in jobs created. However, it still meets 
minimum scoring requirements for the LCDA Development program in the 2022 Livable 
Communities Act Fund Distribution Plan (Business Item 2022-50). The LCDA Development scoring 
criteria considers housing, jobs (economic opportunity), compact connected development, 
environment and livability, project process, and the project team. This project meets the minimum 
score because it: 
1) Produces living wage jobs 
2) Furthers equity outcomes in access to economic opportunity 
3) Preserves and enhances an existing building 
4) Supports a local emerging nonprofit developer and a local entrepreneur of color  
5) Provides environment and livability benefits through a green roof stormwater management 

system and improving the pedestrian experience with a new “pocket park”  

Council staff considered reducing the award amount due to the reduction of benefits but 
recommend continuing to fully fund the project, both because there is no change to the grant-
funded activities and because of the competitiveness of the project’s funding round. Council staff 
reviewed the 2022 LCDA Development funding round (Business Item 2022-327) and noted all 
projects which met the minimum scoring requirements were funded with extra funds remaining. To 
utilize the remaining funds, the Council removed the 40% cap for funds going to Minneapolis and 
Saint Paul so that all projects meeting the minimum scoring requirements would be fully funded. 
After fully funding all the projects that met minimum requirements, there were still funds remaining. 
The Council reallocated those funds to the LCDA-TOD account to support additional projects, 
including two suburban projects that would not otherwise receive funding.  
Therefore, after scoring the revised project and reviewing the competitiveness of its funding round, 
staff recommend the amendment be approved, as requested.  

Thrive Lens Analysis 
LCDA Development funded projects respond to several Thrive outcomes:  

• LCDA funding will “advance the Council’s mission of fostering orderly and economical 
development” and “promotes residential development patterns that protect natural 
resources, the quality and quantity of our water resources, and our water supply.” 
(Stewardship and Prosperity)  

• This investment “encourages redevelopment and infill development” (Prosperity), adding a 
diversity of land uses, housing types, and jobs supporting economic competitiveness over 
the other regions.  

• Funded projects “help close the gap between the region’s affordable housing need and the 
supply, especially in areas underserved by affordable housing.” (Equity)  

• LCDA projects “provide housing and transportation choices for a range of demographic 
characteristics and economic means.” (Livability)   

Funding 
Funds are available in the Livable Communities authorized 2022 budget and Livable Communities 
reserve accounts to award these grants. Reserves may need to be amended into a future annual 
budget to meet cashflow needs on Livable Communities multi-year grants.  

Attachments 
Attachment A. Grantee Grant Amendment Request 
Attachment B. Revised Project Summary 

https://metrocouncil.org/Council-Meetings/Committees/Metropolitan-Council/2022/3-9-22/0309_2022_50.aspx
https://metrocouncil.org/Council-Meetings/Committees/Metropolitan-Council/2022/12-14-22/1214_2022_327.aspx
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Attachment A. Grant Amendment Request 
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Attachment A. Grant Amendment Request (continued) 
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Attachment B. Revised Project Summary 
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