Inventory of Affordable
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Components of Affordable

Rousing

Rental: Owner-occupied:

* Publicly-subsidized: * Measured by estimated
— Section 8 vouchers market value
— Subsidized units * Measured by sales price

* Naturally-occurring
affordable housing

Manufactured Housing (both owned and rented)
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Area Median Income (family of four)
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60 percent of area median income, 2013

$82,300

$49,400

Area median income 60 percent of area
median income

Source: U.S. Department of Housing and Urban Development



Affordable Rental HousIng:
Housing Choice Vouchers
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Section 8
Vouchers
In use by
tract

19,539 In

the region
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Section 8
Vouchers
In use by
tract

19,539 In

the region

2006

Number of Vouchers
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Section 8
Vouchers
In use by
tract

19,539 In

the region

2007

Number

of Vouchers

None

Under 10
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Section 8
Vouchers
In use by
tract

19,539 In

the region

2010

Number of Vouchers
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Affordable Rental Housing:
Subsidized Rental Housing
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Rents at 60% area median income

Monthly
Assumed | Annual Monthly | affordable
number of | household | household rent
bedrooms . . .
residents | Income Income (30
percent)

Number of

0 BR 1 $34,600 $2,880
1 BR 1.5 $37,100  $3,090
2 BR 3 $44,500 $3,710
3 BR 4.5 $51,400 $4,280
4 BR 6 $57,400 $4,780

Source: Calculated from data from U.S. Department of Housing and Urban
Development using methodology from the Minnesota Housing Finance Agency
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Affordable Rental Housing:
Naturally-Occurring and
Subsidized Rental Housing
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161.545 units with rents affordable to
50% area median income or less

54.4% °6.0%0

47.1%

44.8% 45.6%

0
41.8% 38 49%

Anoka Carver Dakota Hennepin Ramsey Scott County Washington
County County County County County

Sou/r/ce"f Comprehensive Housing Affordability Strategy, 2006-2010 dataset, from
the U.S. Department of Housing and Urban Development, includes housing units
_~with inadequate kitchen or plumbing but no reported value
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Affordable units by household
Income of occupants

80,000 -
60,000 -
40,000 -

20,000 -

Anoka Carver Dakota Hennepin Ramsey Scott  Washington
County County County County County County County

B Occupied by households earning 50% of area median income or less
B Occupied by households earning more than 50% of area median income

A

%Qt]fée: Comprehensive Housing Affordability Strategy data, 2006-2010, ——
~U.S. Department of Housing and Urban Development g’\E(;f %OPNOIE:ITIIM\J




Occupants of units with rents
affordable to 30% area median
iIncome

Households
Households earning more
earning 80-100% than 100% of AMI
Householsd éi\)ﬂ; L0
earning 50-80%
AMI T
9%
Households
earning 30-50%
AMI
14% Households
earning less than
30% AMI

6 7%

A

SQurce Comprehensive Housing Affordability Strategy data, 2006-2010, o ——4
_U.S. Department of Housing and Urban Development g'\E(;fRUOPNOIéITIIA\l\E



Occupants of units with rents
affordable to 30-50% area median
IﬂCOme Households

earning more

Households than 100% of AMI H(?USGhO|dS
earning 80-100% 10% earning less than
AMI 30% AMI
9% 30%
Households
earning 50-80%
A'\(/)” Households
26% earning 30-50%
AMI

25%

A

%Qt;if(;e: Comprehensive Housing Affordability Strategy data, 2006-2010, S——
_U.S. Department of Housing and Urban Development g’\E(;fRUOPNOIéITIIA\I\J




Renters: Housing cost burden

180,000 - 65000 168,000 T0.0%
160,000 - 149000 154,000 o
140,000 - 137,000 134,000 133,000 000
120,000 -

100,000 | ERRLA  BIRLZ 50.6% [l 50.59 [ 50.9% [ 50.6% [ ERSEEE
80,000 - 47.1% - 50.0%
60,000 - - 45.0%
40,000 - - 40.0%
20,000 - I I I I I I - 35.0%
o - 30.0%

2005 2006 2007 2008 2009 2010 2011

mEstimate of cost-burdened households -Percent cost-burdened

Source: American Community Survey, U.S. Census Bureau, 1-year samples
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Affordability threshold at 60% area
median Income

$179,100

$171,100 $171,500

$160,250

o $158,000

$145 200 $148,250 $152,00

2005 2006 2007 2008 2009 2010 2011 2012

>
_,,.-f(,/alculated annually by the Metropolitan Councill



Homesteaded units with estimated
market value below affordability
thresholds

44.2%

81,414 in 2005 33.7%

343,434 In 2012 28.9%

22.2%

10.4% goy gro, 10:9%

2005 2006 2007 2008 2009 2010 2011 2012

A
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ﬁ,,,,,.,.,,,.,,S/ource: County parcel data METROP *I;
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10 - 29.9 percent
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Caveats of using estimated market
value to measure affordability

* Units are not on the market: the units that are on the
market may have different characteristics

* Homeowners underwater with their mortgages

* Challenges obtaining mortgages for low- and
moderate-income households

Yet to come: Analysis by actual sales prices
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Housing cost burden by income

Renting households earning less

than $50,000 paying 30 percent

or more of household income on
housing: 159,390

Owning households earning less

than $50,000 paying 30 percent

or more of household income on
housing: 123,740

Less than $20,000 to $35,000 to
$20,000 $34,999 $49,999
Renting households

Less than $20,000 to $35,000 to
$20,000 $34,999 $49,999
Owning households

Household Income

B Paying less than 30 percent

S/oufée: American Community Survey, U.S. Census Bureau, 2011

® Paying 30 percent or more
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Inventory of Affordable
Housing: Questions?

/Community Development Committee



