1Q14 Investment Results
for the Management
Committee

05-14-14

X

METROPOLITAN


Presenter
Presentation Notes
Note: The screen settings are set to fit wide screen monitors.
If you need to print your slides be sure to check “scale to fit” in your print settings. 



Economic Review: Real GDP

1Q14, 0.1%: 4Q13, 2.6%: 3Q13, 2.4%: 2Q13 2.5%
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Employment Picture

Nonfarm Payroll Growth
Sources: BLS, Vining Sparks
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Current U.S. Economic recovery
IS weaker relative to past

Capacity Utilization
a0

=T N TR

a5

od Lo ___ 4 . __M-- - b oy W o ____. -
=y J R D [NDEREE S SRR BELIDERENE (PN SRR IR NS RPN T . A R A
=11 J R, [ JUDN L (R IR LY, T . TN | [ 1S ¥ 1 gt T ny . SRR
pl-J AR FRUUNENIN Y N AR E| | . U S A P -

rJ -3 IR R S [ RN T T P RIS SR NN R S
4 4 o M o N M W) ___
- B A A e N I [N NN R [N
2 s [ PSP S U S DU U SN SRR N N

= S S D U U PR | PR

BE




Future Economic Environment

* According to the IMF, US economic
recovery driving global expansion

— 2014 forecast at 2.8% for US, 3.6% for World
— 2015 forecast at 3.0% for US, 3.9% for World

* Factors contributing to positive growth -
- Modest Federal govt. spending cuts in 2014
— Higher household wealth
— Recovering housing market
— Banks improved willingness to leng




Muni Curve Flattened
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S&P 500 Index
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Total Return, ST Portfolio

Total Return (by Periods)
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Expectations: Short Term

e Short terms rate remain low anchored
down by Fed’s monetary policy

* Explore other short-term alternatives I.e.
purchase CD’s with FDIC insurance.




Total Retur

n, LT Portfolio

Total Return (by Periods)
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Investment Plans for Long-term
Portfolio

e Use cash balances to maintain effective
duration within a range of 3 - 4.

* As rates rise, Invest iIn mortgage backed
securities and high quality taxable
municipal bonds.




OPEB 1Q14 Port Results
e S&P 500 Index @ 1.77%; OPEB @ 1.81%

* 1Q14 unrealized gain is $ 2.3M

* Value: 12-31-13: $179.0MM
03-31-14: $ 174.8MM

05-05-14: $ 184.1MM
* 100% allocation to equities




Allocation Expectations: OPEB

* Review asset allocation strategy in 2014
based on results from pending actuarial
analysis.

* Equity markets will remain volatile due to
market uncertainty fueled by geopolitical
rsks.
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Diesel Hedging Program
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US Domestic Crude Production

Three Year US Domestic Crude O1l Production
A]:III:'IJ 18, 2014

9,000

&, 00

E,{:H:H:' M

7.500 +

7,000

6,500

+
6,000 P s L
5,5{'{] w: - -

+*
2,000 1

Thousand Barrels Per Day

4,300

4,000 . .

Source: Linwood Capital

METROPOLITAN
G I U NG IS




Expectations: HO (diesel)

* |[n the short run, commodity markets will
remain volatile -

— Tensions Iin Ukraine continue to support
higher prices

— Sanctions against Russia could result in
lower petroleum demand, lower prices

* Stable prices In the long term, as US
production continues to be strong.
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Questions
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