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Business Item: 2024-185
Approval of Property for Disposition and Acquisition — Family Affordable Housing Program — Resolution

#2024-09
District(s), member(s): All
Policy/legal reference: Minn. Stat. 88 473.129, subd. 7 and 473.195. subd. 1
Staff prepared/presented: Terri Smith, Director, Metropolitan Council Housing and Redevelopment
Authority
Division/department: Community Development / HRA

Proposed action
That the Metropolitan Council adopt Resolution Number 2024-09 authorizing:

1. The disposition of five Family Affordable Housing Program units as outlined in the attached
Business Item.

2. The Community Development Division Executive Director to negotiate and execute all
agreements and documents required to complete the sale and disposition of the five properties.

3. The Community Development Division Executive Director to negotiate and execute all
agreements and documents required to complete the purchase of replacement properties.

Background

The Metropolitan Council approved the disposition of five Family Affordable Housing Program units
at its April 13, 2022 Meeting. The original Business Item #2022-75 is included as Attachment A.
The Title Company is requiring a Resolution approving the sale(s) and the authorized signer.

Rationale
The Resolution is a required part of the sales and does not include any information that is not in
the original business item.

Thrive lens analysis
The proposed action supports the Thrive outcomes of equity, livability, and prosperity by increasing
the housing choices available to low-income families across the region.
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METROPOLITAN COUNCIL
390 Robert Street North, St. Paul, MN 55101 RESOLUTION NO. 2024 - 09

RESOLUTION AUTHORIZING THE DISPOSITION AND SALE OF
FIVE FAMILY AFFORDABLE HOUSING PROGRAM PROPERTIES

WHEREAS, the Metropolitan Council owns and operates housing units as part of its Family Affordable Housing
Program (FAHP) through its Metro HRA, including the five identified on the attached Exhibit A (each such housing
unit is a Property and collectively the housing units are the Properties); and

WHEREAS, following a review of the FAHP portfolio, METRO HRA staff determined that the portfolio should shift
toward more single-family homes because it would be beneficial to participant families and would better achieve
the goals of the FAHP program; accordingly, METRO HRA staff identified the Properties for disposition and sale.
Following the sale of each of the Properties, the Council will begin replacing the Properties in the portfolio with
single family homes; and

WHEREAS, the Community Development Committee and the Metropolitan Council authorized disposition and
sale of the Properties at their March 21, 2022, meeting and April 13, 2022, meeting respectively, through Business
Item No. 2022-75; and

WHEREAS, following these approvals, Metro HRA and Metropolitan Council staff worked with the funding
partners who participated in the acquisition of the Properties, including U.S. Department of Housing and Urban
Development (HUD), which represented the primary funding source, to secure their approvals for disposition and
sale of the Properties; and

WHEREAS, upon receiving HUD and other funders’ approvals for disposition and sale, each Property is
individually being readied for and sold on a competitive basis on the open market; and

WHEREAS, pursuant to its Real Estate Policy 9-1, the Metropolitan Council may dispose of surplus or excess
real property; and

WHEREAS, pursuant to Minnesota Statutes section 473.129, subdivision 7, the Metropolitan Council “may
acquire, own, hold, use, improve, operate, maintain, lease, exchange, transfer, sell, or otherwise dispose of
personal or real property, franchises, easements, or property rights or interests of any kind;” and

WHEREAS, pursuant to Minnesota Statutes section 473.195, subdivision 1, the Metropolitan Council has the
housing and redevelopment powers set forth in Minnesota Statutes sections 469.001 to 469.047, including the
power “to sell, transfer, convey, or otherwise dispose of real or personal property or any interest therein” and the
power to “execute leases, deeds, conveyances, negotiable instruments, purchase agreements, and other
contracts or instruments...” pursuant to Minnesota Statutes section 469.012.

NOW, THEREFORE BE IT RESOLVED:

1. that Metropolitan Council finds and declares that each Property identified and legally described on the
attached Exhibit A is surplus or excess real property and authorizes the sale of each such Property
pursuant to and in accordance with its powers and the procedures authorized under its Real Estate
Policy 9-1, Minn. State. Sections 473.129, subd. 7, 473.195 subd. 1, and 469.012; and

2. that the Metropolitan Council authorizes its Community Development Division Executive Director to

negotiate and execute all agreements and documents required to complete the sale of each Property
and the purchase of the replacement single-family homes.

Adopted this __ day of 2024

Charles Zelle, Metropolitan Council Chair Becky Gorell, Recording Secretary



Exhibit A

Family Affordable Housing Program Properties Approved for Disposition and Sale

PID:

Legal Description:

PID:

Legal Description:

PID:

Legal Description:

PID:

Legal Description:

PID:

Legal Description:

09.116.22.41.0031
Unit No. 26, Condominium No. 391, Fairway Woods Condominium located in the
County of Hennepin

22.119.22.32.0050
Unit No. 15, Condominium No. 544, Stepney Ridge Condominium, Hennepin
County, Minnesota

24.116.22.22.0271
Family Unit No. A-2/A-G, Building No. 3, Condominium No. 466, Preserve Manor
Homes, a Condominium located in the County of Hennepin

22.116.22.42.0117
Unit No 161, CIC No. 798, Starling Lake Village Homes, located in the County of
Hennepin

26.31.24.14.0070
Residential Unit Number 18 and Garage Unit Number 18, Condominium Number
49, Tralee Terrace Condominiums, located in Anoka County, Minnesota
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Business Item: 2022-75
Approval of Property for Disposition and Acquisition — Family Affordable Housing Program
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Proposed Action
That the Metropolitan Council:

1. Authorize disposition of five Family Affordable Housing Program units no longer meeting the
needs and intent of the program contingent upon confirmation from funding partners that no
repayment of funds or other financial penalties will be incurred as shown in Table 2.

2. Authorize its Community Development Division Executive Director to execute all agreements
and documents required to complete the sale and disposition of the five properties.

3. Authorize its Community Development Division Executive Director to execute all agreements
and documents required to complete the purchase of replacement properties.

Summary of Community Development Committee Discussion/Questions

Metro HRA Assistant Director Stephanie Paulson presented the staff report to the Committee.
Council Members discussed housing priorities as the Housing and Redevelopment Authority
updates its portfolio with future affordable housing purchases. Council Members expressed interest
in continuing to advance the Council’s goals of affordable homeownership for first time home
buyers and families of color.

Motion by Council Member Wulff, seconded by Council Member Muse. Motion carried.



Attachment A
Business Item No. 2022-75

Community Development Committee
Meeting date: March 21, 2022

For the Metropolitan Council meeting of April 13, 2022

Subject: Approval of Property for Disposition and Acquisition — Family Affordable Housing Program
District(s), Member(s): All
Policy/Legal Reference: Minn. Stat. 8§ 473.129, subd. 7 and 473.195, subd. 1

Staff Prepared/Presented: Stephanie Paulson, Assistant Director, Metropolitan Council Housing and
Redevelopment Authority, (651) 602-1584

Division/Department: Community Development / Housing and Redevelopment Authority

Proposed Action
That the Metropolitan Council:

1. Authorize disposition of five Family Affordable Housing Program units no longer meeting the
needs and intent of the program contingent upon confirmation from funding partners that no
repayment of funds or other financial penalties will be incurred as shown in Table 2.

2. Authorize its Community Development Division Executive Director to execute all agreements
and documents required to complete the sale and disposition of the five properties.

3. Authorize its Community Development Division Executive Director to execute all agreements
and documents required to complete the purchase of replacement properties.

Background
The Family Affordable Housing Program (FAHP) was established in January 1999, resulting in the

Council purchasing 150 housing units between 2001 and 2004. The units are located in 11 suburban
communities throughout Anoka, Hennepin, and Ramsey Counties. The units include 2 to 5 bedrooms
and are single-family homes, townhomes, and twin homes of a scattered-site nature. The unit breakdown
is shown in Table 1 below.

Table 1. Composition of Council-owned Housing Units

Unit Type Number of Units Notes

Single-Family Home 76

Townhome 65 | 55 units part of an association
Twin home 9

TOTAL 150

Additional Single-Family 2 | Edina Affordable Housing
Homes Partnership Purchases to Date
New Total 152

The number of units in the FAHP portfolio has remained the same for 20 years without additional
purchases or sales. The HRA staff have undertaken a review of the FAHP portfolio and evaluated the
suitability of the properties for program purposes. As a result of this evaluation, the HRA staff have
concluded that a shift of its portfolio toward more single-family homes would be

beneficial to participant families and would further achieve the goals of the
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Attachment A

program. Single-family homes are in higher demand and allow families to achieve self-sufficiency
efforts such as maintaining a home and yard.

Five FAHP units are located in townhome developments with challenging association rules, are
apartment style, and are smaller units or upper units that are difficult to rent, with some locations also
offering transportation barriers to residents. As a result, these units frequently turnover and resident
success is difficult.

Staff are recommending the units shown in Table 2 for disposition.

Table 2. Units Proposed for Disposition

Unit Type City # Bedrooms | Year Built

Townhome Eden Prairie 2 1983
Townhome Eden Prairie 3 1985
Townhome Eden Prairie 2 1997
Townhome Maple Grove 2 1985
Townhome Coon Rapids 3 1988

Staff have consulted the Council’s Housing Work Group to gather advice and feedback. The Housing
Work Group indicated that the portfolio should meet the needs of our residents, and were supportive of
managing the portfolio with a net zero loss of units. Upon sale of these units, staff will seek new units that
are more suitable for the program as replacement units.

The primary source of funding for original FAHP unit purchases was the U.S. Department of Housing and
Urban Development. The initial funding also included deferred loan and grant agreements with local
partners to fill funding gaps. Staff are working with all funding partners to ensure no repayment of funds
will be required as a result of unit sale and replacement. Homes will not be sold until the Council receives
confirmation from funding partners that no repayment of funds or other financial penalties will be incurred.

The 5 replacement units are anticipated to be single-family homes and it is likely the purchase prices will
exceed proceeds generated through sale of existing townhome units. The FAHP program has reserves
available to support these purchases and any necessary rehabilitation. Staff anticipates approximately
$800,000 - $850,000 in FAHP program reserves will be required to complete the purchase of 5 homes.
A future budget amendment would be required to program home sale proceeds and FAHP program
reserves toward new home purchases.

Rationale
The Council may determine from time to time that certain real property is no longer needed for Council

purposes and that such real property shall be considered “surplus.” The Council may dispose of such
real property, subject to applicable laws and regulations including Minnesota Statute section 473.129.

Stalff will work with the Council’s Real Estate Division on the sale and purchase of property. The Council
likely will hire a real estate agent to make the properties available for sale on the open market.

Thrive Lens Analysis
The proposed action supports the Thrive outcomes of equity, livability, and prosperity by increasing the

housing choices available to low-income families across the region. Families that have stable housing
in a community of their choice are better able to thrive and flourish.
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Funding
Unit sale proceeds will be available for future FAHP programming. Funds would be authorized through

a future budget amendment.
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