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ÅMN and Metro Area transportation 

revenues and expenditures 

ÅHighway revenues and expenditures 

ÅTransit revenues and expenditures 

 

Todayôs topics 
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ÅMinnesotaôs constitutional dedication of the gas 
tax, vehicle registration tax and the motor vehicle 

sales tax to specific transportation purposes, 

combined with federal modal-based funding 

programs, has led to a very segmented system 

of funding  between highways and transit (i.e. 

highway funds are for highways and transit funds are for 

transit) 

 

General Concept 
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2014 Minnesota Transportation Revenues 

$5.3 billion 
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2014 Minnesota Transportation Spending 

$5.3 billion 
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2014 Metro Area Transportation Revenues 

$2.4 billion 
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2014 Metro Area Transportation Spending 

$2.4 billion 

City Roads 
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State highway revenues 
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Å$878 M in FY14 or $30.8 M/penny 

ÅCurrent rate is 28.5 cents per gallon 

ÅIncludes base 25 cents per gallon and annual adjustment 
for debt service on bonds 

ÅPer penny revenue declining over recent years, from 
high of $32.6 M/penny in early 2000s 

ÅRevenue constitutionally dedicated only to highway 
purposes 

 

Motor fuel tax (Gas tax) 
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Å$652 M in FY 14 

ÅPassenger vehicles pay based on  

age and depreciated value of vehicle 

ÅVehicles 11 years and older pay flat $35 tax 

Å35% - 40% of vehicles pay minimum rate  

ÅConstitutionally dedicated to highway purposes 

 

Vehicle registration tax  (tab fees) 
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ÅConstitutionally dedicated to highways and transit in 
2007; phased-in over 5 years 

Å60% dedicated to highways, 40% to transit 

ÅFY14 $384M to highways; $256M to transit 

Å1993-2002 average growth of 10% per year; 2002-2009 
decreased 4% per year; 2009-2014 growth rebounded to 
over 7% per year 

 

Motor Vehicle Sales Tax (MVST) 
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ÅReceives constitutionally dedicated state funds for 

highway purposes (gas tax, registration tax, MVST) 

ÅUsed only for highway purposes 

 

Highway User Tax Distribution Fund 
(HUTDF) 

HUTDF  

FY14  $1.92 Billion 

Motor Fuel Tax 

$ 878 M 

Registration Tax 

$ 652 M 

60% of Motor Vehicle 

Sales Tax  

$ 384 M 

Other Income 

$ 3 M 
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ÅConstitution requires revenues to be distributed: 

ï5% legislatively determined to highways  

ï95% remainder allocated 62% to state highways, 29% county 
highways, 9% municipal streets 

 

Highway User Tax Distribution Fund 

HUTDF  

FY14  $1.92 Billion 

Trunk Highway  

Fund 

58.9% 

County State 

Aid Highways 

27.55% 
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Aid Streets 
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Town Roads,  
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Fund 5.0% 

Collection Costs 

DNR & Other 



16 

Å30,400 mile CSAH system 

ÅFY14 revenues $531 M 

ÅAll 87 counties participate, distribution formula: 

 

County State-Aid Highways (CSAH) 

50% Needs 

30% Lane-miles 
10% Equally 

10% Vehicle 

Registrations 

40% Vehicle  

Registrations 

60% Needs 

68% of CSAH Funds 32% of CSAH Funds 
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ÅOnly cities Ó 5,000 population receive municipal state-aid 

Å2,800 mile MSA system 

ÅFY14 revenues $162 M, distribution formula: 

Municipal state-aid streets (MSA) 

50%  

Population 

50%  

Needs 
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Å11,933 mile TH system owned by MnDOT 

(constitutionally limited to 12,200 miles) 

ÅTotal FY14 THF expenditures:  

$1.6 Billion (includes federal revenues) 

ÅAppropriated 95% to MnDOT and 5% to State Patrol 

Å$1.5 Billion MnDOT share in 2014 went: 

ï$800M (52%) to road construction related activities 

ï$580M (39%) operations, maintenance, other highway spending 

ï$136M (9%) debt service 

State Trunk Highway Fund (THF) 
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MnDOT Debt Management Policy 
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Statewide Construction Outlook 

 



Transit Revenues 

and Expenditures 
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Å73 of 80 counties have some form  
of transit service 

ï6 urbanized systems (Duluth, St. Cloud, etc.) 

ï11 small urban systems 

ï36 rural county/multi-county systems 

ï4 systems for elderly and disabled 

ÅTotal ridership: 12 million riders (2014) 

ÅTotal FY14 budget: $68.2 M 

 

Greater Minnesota transit systems 
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Greater MN transit 

2014 Operating Budget 
Revenues  

$68.2 M 

Expenses 

$68.2 M 

Federal 
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State 
General 
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Metropolitan Council 

Bus Regular Route 

METRO Blue Line and METRO Green Line LRT 

METRO Red Line BRT  

Northstar Commuter Rail 

Metro Mobility 

Contracted Bus Regular Route 

Transit Link Dial-a-Ride 

Metro Vanpool 

Suburban Transit Providers (Opt Outs) 

Bus Regular Route and dial-a-ride 

 

 

Regional Transit Services  
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 2014 Regional Transit Ridership 

Express 
9% 
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Commuter Rail 
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Met Mo/ Dial-
a-Ride 

2% 

Vanpool 
less than 1% 
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6% 

U of M 
3% 

Bus system accounts for 83% 
of regional ridership 

97.5 million 

rides CY14 
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Transit Operating Funding Sources 

ÅMotor Vehicle Sales Tax (MVST) 
ïMetropolitan area transit receives 36% of statewide MVST 

ÅState General Fund 
ï Legislatively appropriated for Metro Mobility and LRT operations 

ÅFederal Funds 
ï Formula capital funds, can be used for preventive maintenance in 

operating budget 

ÅFares 
ï Passenger fares from all services 

ÅLocal and Other 
ïCTIB transitway operating funds 

ï Advertising and other revenue 
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CY 2015 Metropolitan Transit Operating Budget  

 

MVST 
$262.2 
46% 

State 
$76.8 
13% 

Federal 
$28.2 
5% 

Fares  
$108.4 
19% 

Reserves 
$19.9 
3% 

Other 
$3.3 
1% 

CTIB/Local 
$31.9 
5% 

Property Tax 
$45.0 
8% 

Metro 
Transit Bus 

$319.8 
56% 

Green Line 
$35.3 
6% 

Blue Line 
$32.1 
6% 

Northstar 
$17.6 
3% 

Metro 
Mobility 
$62.2 
11% 

Transp. 
Planning 

$6.0 
1% 

Transit 
Link 
$6.7 
1% 

Fixed Route 
$19.9 
3% 

Pass 
Through 

$31.8 
5% 

Debt 
Service 
$44.3 
8% 

Expenses  
$575.7M  

Revenue  
$575.7M  
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ÅState bonds 

ÅRegional Transit Capital 

ÅFederal Funds 

ÅCTIB Sales Tax 

ÅRegional Rail Authorities/Other Local 

 

Transit Capital Funding Sources 
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ÅSource of capital funds 

for basic transit system 

ÅLegislature authorizes 

the sale of bonds 

ÅDebt service paid with 

property taxes levied by 

Council  

ÅLevy paid by Transit 

Capital Levy 

Communities 

 

Regional Transit Capital 

 


